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No consideration of adverse impacts of investment decisions on
sustainability factors

[Disclosure under the Commission Delegated Regulation (EU) 2019/2088, Art 4., and
Regulation 2022/1288]

Principal adverse impacts ("PAI") refer to the most significant negative impacts of investment decisions on
sustainability factors relating to environmental, social and employee matters, respect for human rights, anti-
corruption and anti-bribery matters.

With reference to Article 4, point (b) of Regulation (EU) 2019/2088, Xenon AIFM S.A. (“Xenon”) currently does
not consider principal adverse impacts on sustainability factors (at entity level) in accordance with the template
provided in Annex | (Table I) of the Regulatory Technical Standards (‘RTS"). Instead, Xenon integrates
sustainability considerations through its ESG Policy, which includes negative screening to exclude investments
with potentially harmful impacts, and ESG due diligence to identify and assess material ESG risks and
opportunities prior to investment. In addition, ESG risks are actively managed throughout the holding period via
regular monitoring, portfolio company engagement, and the implementation of corrective or value-adding ESG
action plans, where appropriate.

As of 2024, Xenon monitors the ESG performance of its Flagship Fund portfolio companies using a tailored set
of ESG Key Performance Indicators (KPIs). These KPIs are informed by, and aligned with, the PAI indicators
listed in Annex | (Table I) of the RTS. However, it's important to note that the availability and quality of non-
financial data across portfolio companies vary, reflecting different levels of ESG maturity. Xenon will continue to
work closely with these companies to enhance the quality, consistency, and scope of ESG data provided, in
alignment with PAl-related expectations.

Xenon regularly reviews its approach and may revise its position on entity-level PAl reporting as data availability
and internal ESG processes evolve.

Note on Xenon FIDEC SCA SICAV-RAIF ("Xenon FIDEC"): Xenon FIDEC does monitor principal adverse impacts

on sustainability factors in relation to its investment activities. For further details, please refer to the fund’s
dedicated Article 10 disclosure, which outlines its approach and alignment with the SFDR and RTS requirements.
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